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No Action 
Required

Overview of the proposed annual adjustment to City 
Development Impact Fees, which are to be considered by 
City Council on April 21, 2026.
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Background
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Authority, Purpose and Use
• California Government Code Section 66000 and Salinas Municipal Code 9-40 
through 9-50 allow for the imposition of development impact fees to mitigate 
development impacts

• Fees are to be adjusted annually based on the Engineering News Record 
Construction Cost Index (2025 – 2026 = 2.8%)

• Fees are to be managed separately, and an annual report presented to City 
Council
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Development 
Impact Fees -
Discussion
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• Street Tree Fee (often waived) • Park Impact Fee

• Storm Sewer Main Line Fee • Citywide

• Sanitary Sewer Main Line Fee • Central Area (Future Growth Area)

• Traffic Fee (TFO) • West Area (Future Growth Area)

• Police Impact Fee • Fire Impact Fee

• Library Impact Fee 

• Recreation Impact Fee

Per Exhibits A, B1 and B2

Commercial/Industrial

Residential



Exhibit A
Public 

Infrastructure 
Fee Schedule
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Exhibit B1
Public 

Facilities Fee 
Schedule
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Exhibit B2 – Public Facilities Impact Fees for Residential Development
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Fiscal Impact
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Fee Category 2025-26 Balance
Revenues 

March 2025 to 
Feb. 2026

Expenditures 
March 2025 to 

Feb. 2026

Sanitary Sewer & 
Storm Drain

$1.1M $337k $471k

Parks $756k $76k $0

Library $543k $64k $0

Street Trees $18k $5k $0k

Traffic $13.9M $1.2M $400k

Fire $832k $53K $0

Police $3.7M $148K $0

TOTAL $20.9M $1.9M $871k

Estimated Fund Balance March 2, 2026:  $20.9M

(draft) Statement of Revenues and Expenditures
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CEQA

Not a Project as defined by the 
California Environmental Quality 
Act (CEQA) pursuant to Sections 
15378 and 15061(b)(3).

Not a Project as defined by the California Environmental Quality Act (CEQA) 
pursuant to Sections 15378 and 15061(b)(3).

CEQA + Public 
Notice 

Requirements

1) 10-day public hearing notice must 
be published in a local newspaper 
for proposed fee adjustments.

2) 60-day newspaper notice for the 
Development Impact Fee Annual 
Adjustment following City 
Council action.

Gov. Code §66014
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Outreach
• Chamber of Commerce
• Developer Community
• Central Coast Builders Association

Not a Project as defined by the California Environmental Quality Act (CEQA) 
pursuant to Sections 15378 and 15061(b)(3).

Next Steps Finance Committee Meeting (April 7, 2026)

Public Hearing/City Council Meeting (April 21, 2026)

2.8% Development Impact Fee Adjustment effective July 1, 2026.



Questions
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