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Overview of the proposed annual adjustment to City
Development Impact Fees, which are to be considered by
City Council in a public hearing on April 21, 2026.




Authority, Purpose and Use

e California Government Code Section 66000 and Salinas Municipal Code g9-40
through 9-5o allow for the imposition of development impact fees to mitigate
development impacts

e Fees are to be adjusted annually based on the Engineering News Record
Construction Cost Index (2025 — 2026 = 2.8%)

e Fees are to be managed separately, and an annual report presented to City
Council
Development Impact Fee Adjustment
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Residential

Commercial/Industrial
* Street Tree Fee (often waived) e Park Impact Fee

Development

e Storm Sewer Main Line Fee e Citywide
Im paCt _Fees > e Sanitary Sewer Main Line Fee e Central Area (Future Growth Area)
D ISCUSSION e Traffic Fee (TFO) e \West Area (Future Growth Area)

e Fire Impact Fee e Library Impact Fee

e Police Impact Fee * Recreation Impact Fee

Per Exhibits A, B1 and B2



(DRAFT) Statement of Revenues and Expenditures

Revenues Expenditures
Fee Category 2025-26 Balance | March 2025 to March 2025 to
Feb. 2026 Feb. 2026
Sanitary Sewer & $1.1M $337k $471k
Storm Drain
F. | I Parks $756k $76k $0
15Ca mpaCt Library $543k $64k $0
Street Trees $18k $5k $ok
Traffic $13.9M $1.2M $400k
Fire $832k $53K $0
Police $3.7M $148K $0
TOTAL $20.9M $1.9M $871k

Estimated Fund Balance March 2, 2026: $20.9M



Outreach e Chamber of Commerce

- | * Developer Community
(Email Notice)  + Central Coast Builders Association

Planning Commission Meeting (March 18, 2026)
Summary of
Engagement Finance Committee (April 7, 2026)

and Actions

Traffic & Transportation Commission Meeting (April 9, 2026)

O public Hearing/City Council Meeting (April 21, 2026)

O 28% Development Impact Fee Adjustment effective July 1, 2026.




CONSTRUCTION ECONOMICS

ENR’s 20-city average cost indexes, wages and materials prices.
Historical data for ENR’s 20 cities can be found at ENR.com/economies
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