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ZOOM WEBINAR PARTICIPATION

JOIN THE ZOOM WEBINAR TO PARTICIPATE LIVE AT:
https://cityofsalinas.zoom.us/j/81349995326

To participate telephonically, call any number below:
+1 669 900 9128 US (San Jose) +1 669 444 9171 US +1 253 215 8782 US (Tacoma) +1 346
248 7799 US (Houston) +1 719 359 4580 US +1 253 205 0468 US +1 689 278 1000 US +1
301 715 8592 US (Washington DC) +1 305 224 1968 US +1 309 205 3325 US +1 312 626
6799 US (Chicago) +1 360 209 5623 US +1 386 347 5053 US +1 507 473 4847 US +1 564
217 2000 US +1 646 558 8656 US (New York) +1 646 931 3860 US

Webinar ID: 813 4999 5326
If prompted to enter a participant ID, press #.

PLEDGE OF ALLEGIANCE
ROLL CALL
PROCLAMATIONS

National Historic Preservation Month
National Emergency Medical Services Week
National Public Works Week

CITY OF CHAMPIONS
Johnny Gonzalez, District 2 Resident

PUBLIC COMMENT PROCEDURES

If you wish to make a general public comment or comment on a specific agenda item,
you are encouraged to attend the City Council meeting in person. Public comment may
also be submitted via email at PublicComment@ci.salinas.ca.us and will be entered into
the record. Public comments generally are limited to two minutes per speaker; the Mayor
may further limit the time for public comments depending on the agenda schedule.

GENERAL PUBLIC COMMENTS

Receive public communications on items that are not on the agenda and that are in the
City of Salinas’ subject matter jurisdiction. Comments on Consideration, Public Hearing
items, and the Consent Agenda should be held until the items are reached.

CALIFORNIA GOVERNMENT CODE §84308 - LEVINE ACT

Government Code § 84308. Parties to any proceeding involving a license, permit or other
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entitlement for use pending before the City Council must disclose any campaign
contributions over $500 (aggregated) within the preceding 12 months made by the party,
their agent, and those required to be aggregated with their contributions under
Government Code § 82015.5. The disclosure must include the amount contributed and
the name(s) of the contributor(s).

PUBLIC HEARINGS

ID#25-155 Conduit Financing for the Franciscan / Towne & Country Mobile Home Park

Recommendation: Approve a Resolution approving the issuance of bonds by the California Municipal
Finance Authority, a joint exercise of powers authority and public entity of the State of
California ("CMFA") for the benefit of one or more California limited liability companies
("LLCs"), whose sole member is or will be Caritas Affordable Housing, Inc. (the
"Corporation" and, together with the LLCs, the "Borrower"), a California nonprofit public
benefit corporation and an organization described in Section 501(c)(3) of the Internal
Revenue Code of 1986, as amended (the "Code"), to provide for the financing of the
Project (the acquisition and improvement of apartment complexes and mobile home
parks), such adoption is solely for the purposes of satisfying the requirements of TEFRA,
the Code and the California Government Code Section 6500 (and following).

ID#25-132 Republic Services Garbage and Recycling Rates FY 25-26

Recommendation: Approve a Resolution finding the proposed annual adjustments to Republic Services of
Salinas' (Republic Services) Schedule of Service Fees and Schedule of Rates for
Residential and Commercial Customers effective July 1, 2025, to be within the terms of
the Collection Services Agreement.

CONSENT AGENDA

Matters listed under the Consent Agenda may be enacted by one motion unless a
member of the Council requests a separate vote or discuss. Members of the public may
comment on the Consent Agenda items collectively during their public comment.

ID#25-187 Minutes

Recommendation: Approve minutes of May 6, 2025.

ID#25-085 Setting Public Hearing Date for the Landscape and Maintenance Assessment
Districts’ Annual Levy

Recommendation: Approve Resolutions initiating the proceedings for the annual levy of assessments,
declaring the intention to levy and collect an assessment and set a public hearing date
for July 1, 2025, and preliminarily approving the Engineer's Reports for the landscape and
maintenance assessment districts.

ID#25-161 Rejection of Bids for the On-Call Services for Traffic Control Devices

Recommendation: Approve a Resolution rejecting bids received for the On-Call Services for Traffic Control
Devices.

ID#25-162 2025 Citywide Sidewalk Repair Project, CIP No. 9720
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Recommendation: Approve a Resolution approving the plans and specifications for the 2025 Citywide
Sidewalk Repair Project, CIP No. 9720; and awarding a contract to Coastal Paving &
Excavating Inc. in the amount of $1,572,759.19; and approving a 10% contingency in the
amount of $157,276 for a total not to exceed $1,730,035.19; and authorizing the City
Manager to execute any and all contract change orders related to this project; and
authorizing a transfer of $661,972.14 of Measure X funds from CIP 9981 to CIP 9720.

ID#25-179 Acceptance of SPC Recardo Cerros Jr. bust statue to be installed at the
Central Park Memorial Rose Garden

Recommendation: Approve a Resolution accepting the SPC Ricardo Cerros Jr. bust statue as public art to
be installed at the Central Park Memorial Rose Garden and authorizing staff to add the
statue to the Municipal Art Collection.

CONSIDERATION - 6:00 P.M. APPROXIMATELY

ID#25-188 Consider adopting an ordinance repealing Ordinance No. 2663 (Residential
Rental Registration), Ordinance No. 2861 (Rent Stabilization), Ordinance No,
2862 (Tenant Protection and Just Cause Eviction), and Ordinance No. 2863
(Tenant Anti-Harassment)

Recommendation: Consider adopting an ordinance repealing Ordinance No. 2663, Residential Rental
Registration; Ordinance No. 2861, Rent Stabilization; Ordinance No. 2862, Tenant
Protection and Just Cause Eviction; and Ordinance No. 2863, Tenant Anti-Harassment.

ADMINISTRATIVE REPORTS

ID#25-184 Report on Rental Assistance Programs and Housing Production Tracking

Recommendation: Receive an administrative report on rental assistance programs and housing production
tracking and provide staff direction.

COUNCILMEMBERS’ REPORTS, APPOINTMENTS AND FUTURE AGENDA ITEMS

Receive communication from Councilmembers on reports, appointments and future
agenda items. Councilmember comments are generally limited to three minutes.

ADJOURNMENT

Patricia M. Barajas, City Clerk

AGENDA MATERIAL / ADDENDUM

Any addendums will be posted within 72 hours of reqular meetings or 24 hours of special
meetings and in accordance with Californian Government Code Section 54954.2 and
54956. City Council agenda reports and other writings distributed to the legislative body
may be viewed at the Salinas City Clerk’s Office, 200 Lincoln Avenue, Salinas, and are
posted on the City’s website at www.cityofsalinas.org in accordance with California
Government Code section 54597.5. The City Council may take action that is different
than the proposed action reflected on the agenda.

Disability-related modification or accommodation, including auxiliary aids or services,
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may be requested by any person with a disability who requires a modification or
accommodation in order to participate in the meeting. Language interpretation may be
requested as soon as possible but by no later than 5 p.m. of the last business day prior
to the meeting. Requests should be referred to the City Clerk’s Office At 200 Lincoln
Avenue, Salinas, 758-7381, as soon as possible but by no later than 5 p.m. of the last
business day prior to the meeting. Hearing impaired or TTY/TDD text telephone users
may contact the city by dialing 711 for the California Relay Service (CRS) or by
telephoning any other service providers’ CRS telephone number.

PUBLIC NOTIFICATION

This agenda was posted on May 8, 2025 in the Salinas Rotunda and City's website.

Meetings are streamed live at https./salinas.legistar.com/Calendar.aspx, televised live
on Comcast Channel 25 and on http.//www.youtube.com/thesalinaschannel at 4:00 p.m.
on the date of the regularly scheduled meeting and will be broadcast throughout the day
on Friday, Saturday, Monday and Wednesday following the meeting. For the most
up-to-date Broadcast Schedule for The Salinas Channel on Comcast 25, please visit or
subscribe to our Google Calendar located at http://tinyurl.com/SalinasChannel25. All
past City Council meetings may also be viewed on the Salinas Channel on YouTube at
http://www.youtube.com/thesalinaschannel.
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Legislation Text

File #: ID#25-155, Version: 1

Conduit Financing for the Franciscan / Towne & Country M obile Home Park

Approve a Resol ution approving the issuance of bonds by the California Municipal Finance Authority, ajoint
exercise of powers authority and public entity of the State of California (“CMFA™) for the benefit of one or
more Californialimited liability companies (“LLCs"), whose sole member is or will be Caritas Affordable
Housing, Inc. (the “Corporation” and, together with the LLCs, the “Borrower”), a California nonprofit public
benefit corporation and an organization described in Section 501(c)(3) of the Internal Revenue Code of 1986, as
amended (the “Code”), to provide for the financing of the Project (the acquisition and improvement of
apartment complexes and mobile home parks), such adoption is solely for the purposes of satisfying the
requirements of TEFRA, the Code and the California Government Code Section 6500 (and following).
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CITY OF SALINAS
COUNCIL STAFF REPORT

DATE: MAY 13,2025
DEPARTMENT: FINANCE DEPARTMENT
FROM: SELINA ANDREWS, FINANCE DIRECTOR

TITLE: CONDUIT FINANCING FOR THE FRANCISCAN / TOWNE &
COUNTRY MOBILE HOME PARK

RECOMMENDED MOTION:

A motion to approve a resolution approving the issuance of bonds by the California Municipal
Finance Authority, a joint exercise of powers authority and public entity of the State of California
(“CMFA”) for the benefit of one or more California limited liability companies (“LLCs”), whose
sole member is or will be Caritas Affordable Housing, Inc. (the “Corporation” and, together with
the LLCs, the “Borrower”), a California nonprofit public benefit corporation and an organization
described in Section 501(c)(3) of the Internal Revenue Code of 1986, as amended (the “Code”), to
provide for the financing of the Project (the acquisition and improvement of apartment complexes
and mobile home parks), such adoption is solely for the purposes of satisfying the requirements of
TEFRA, the Code and the California Government Code Section 6500 (and following).

EXECUTIVE SUMMARY:

Federal tax law requires a financing authority who is funding a project in a local jurisdiction that
has its own tax-exempt authority, the local entity must hold a Tax and Equity Fiscal Responsibility
(TEFRA) hearing. This allows the local community to comment on the use of tax-exempt
financing to support the project. There is no financial liability on the City's part. This is the only
action required of the City. CMFA will approve the financing documents and sell the bonds in the
future, as applicable.

Specifically, the City must conduct a public hearing under the Tax and Equity Fiscal Responsibility
Act (“TEFRA”) and the Internal Revenue Code of 1986, as amended (the “Code”) on May 13,
2025, in connection with the proposed issuance of revenue bonds by CMFA, in an amount not to
exceed $87,000,000, (the “Bonds™).

BACKGROUND:

The Borrower requested that CMFA issue the Bonds, the proceeds to be used for: (a) pay costs of
the 2025 New Money Project (as defined below); (b) refinance all or a portion of two outstanding
loans which were issued to finance and refinance all or a portion of the Prior Project (as defined
below, and as referred to herein collectively with the 2025 New Money Project, the “Project”);
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(c) make a deposit to a debt service reserve fund for the Bonds, if any; (d) pay a portion of the
interest on the Bonds; and (e) pay of costs of issuance with respect to the Bonds.

The term “2025 New Money Project” means all or a portion of the costs of the acquisition,
construction, and improvement of property located: (a) 511 East Washington Avenue, Santa Ana,
California 92701 (the “Santa Ana Apartment Project”); (b) 518 East Pine Street, Santa Ana,
California 92701 (the “Park Midrise Apartment Project”); and (c) 20 Russell Road, Salinas,
California 93906 (the “California Hawaiian Project”).

The term “Prior Project” means all or a portion of the costs of the acquisition and improvement of:
(a) a 161-space mobile home park known as Franciscan Estates, located at 2317 South Chestnut
Avenue, Fresno, California 93725 (the “Franciscan Project”); (b) a 73-space mobile home park
known as Town & Country Mobile Estates, located at 2373 South Chestnut Avenue, Fresno,
California 93725 (the “Town & Country Project”), and (c) a 120-space mobile home park known
as Rancho Del Arroyo, located at 2700 Cienega Street, Oceano, California 93445 (the “Rancho
Del Arroyo Project”).

In order for all or a portion of the Bonds to qualify as tax-exempt bonds, the City of Salinas must
conduct a public hearing (the “TEFRA Hearing”) providing for the members of the community an
opportunity to speak in favor of or against the use of tax-exempt bonds for the financing of the
Project. Prior to such TEFRA Hearing, reasonable notice must be provided to the members of the
community. Following the close of the TEFRA Hearing, an “applicable elected representative” of
the governmental unit hosting the Project must provide its approval of the issuance of the Bonds
for the financing of the Project.

A TEFRA hearing will be held in each of the municipalities mentioned above in which the project
sites are located. The Site that pertains to the City is the California Hawaiian Project.

California Municipal Finance Authority

CMFA was created on January 1, 2004 pursuant to a joint exercise of powers agreement to promote
economic, cultural and community development, through the financing of economic development
and charitable activities throughout California. To date, over 350 municipalities, including the
City of Salinas, have become members of CMFA.

CMFA was formed to assist local governments, non-profit organizations and businesses with the
issuance of taxable and tax-exempt bonds aimed at improving the standard of living in California.
The CMFA’s representatives and its Board of Directors have considerable experience in bond
financings.

Fiscal Impact

The Bonds to be issued by the CMFA for the Project will be the sole responsibility of the Borrower,
and the City will have no financial, legal, moral obligation, liability or responsibility for the Project
or the repayment of the Bonds for the financing of the Project. All financing documents with
respect to the issuance of the Bonds will contain clear disclaimers that the Bonds are not
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obligations of the City or the State of California but are to be paid for solely from funds provided
by the Borrower.

The Board of Directors of the California Foundation for Stronger Communities, a California non-
profit public benefit corporation (the “Foundation”), acts as the Board of Directors for the CMFA.
Through its conduit issuance activities, the CMFA shares a portion of the issuance fees it receives
with its member communities and donates a portion of these issuance fees to the Foundation for
the support of local charities. With respect to the City, it is expected that that a portion of the
issuance fee attributable to the City will be granted by the CMFA to the general fund of the City.
Such grant was to be used for any lawful purpose of the City.

CEQA CONSIDERATION:

Not a Project. The City has determined that the proposed action is not a project as defined by the
California Environmental Quality Act (CEQA) (CEQA Guidelines Section 15378).

CALIFORNIA GOVERNMENT CODE §84308 APPLIES:

No.

STRATEGIC PLAN INITIATIVE:

Conducting a public hearing under the requirements of TEFRA upholds the Council Goal of
Effective and Culturally Responsive Government.

DEPARTMENTAL COORDINATION:

This staff report was coordinated with the City Attorney’s Office and Administration.

FISCAL AND SUSTAINABILITY IMPACT:

There is no fiscal impact associated with this item.

Fund [Appropriation Appropriation Total Amount for FY 24-25 Last Budget
Name Appropriation | recommendation | Operating Action (Date,
Budget Page Resolution)
n/a n/a n/a n/a n/a n/a n/a
ATTACHMENTS:
Resolution
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RESOLUTION NO. (N.C.S))

A RESOLUTION APPROVING THE ISSUANCE OF TAX EXEMPT REVENUE BONDS
PURSUANT TO A PLAN OF FINANCE IN AN AGGREGATE PRINCIPAL AMOUNT
NOT TO EXCEED $87,000,000 BY THE CALIFORNIA MUNICIPAL FINANCE
AUTHORITY FOR THE PURPOSE OF FINANCING AND REFINANCING THE
ACQUISITION AND IMPROVEMENT OF APARTMENT COMPLEXES AND
MOBILE HOME PARKS BY ONE OR MORE CALIFORNIA LIMITED LIABILITY
COMPANIES, AND CERTAIN OTHER MATTERS RELATING THERETO

WHEREAS, one or more California limited liability companies (“LLCs”), whose sole
member is or will be Caritas Affordable Housing, Inc. (the “Corporation” and, together with the
LLCs, the “Borrowers”), a California nonprofit public benefit corporation and an organization
described in Section 501(c)(3) of the Internal Revenue Code of 1986, as amended (the “Code”™),
have requested that the California Municipal Finance Authority (the “Authority”) participate in the
issuance of one or more series of tax exempt revenue bonds, pursuant to a single plan of financing,
in a maximum aggregate principal amount of $87,000,000 (the “Bonds”); and

WHEREAS, it is anticipated that the proceeds of the Bonds will be used to: (a) pay costs
of the 2025 New Money Project (as defined below); (b) refinance all or a portion of two
outstanding loans which were issued to finance and refinance all or a portion of the Prior Project
(as defined below, and as referred to herein collectively with the 2025 New Money Project, the
“Project”); (c) make a deposit to a debt service reserve fund for the Bonds, if any; (d) pay a portion
of the interest on the Bonds; and (e) pay of costs of issuance with respect to the Bonds; and

WHEREAS, the term “2025 New Money Project” means all or a portion of the costs of
the acquisition, construction, and improvement of property located: (a) 511 East Washington
Avenue, Santa Ana, California 92701 (the “Santa Ana Apartment Project”); (b) 518 East Pine
Street, Santa Ana, California 92701 (the “Park Midrise Apartment Project”); and (c) 20 Russell
Road, Salinas, California 93906 (the “California Hawaiian Project”); and

WHEREAS, the term “Prior Project” means all or a portion of the costs of the acquisition
and improvement of: (a) a 161-space mobile home park known as Franciscan Estates, located at
2317 South Chestnut Avenue, Fresno, California 93725 (the “Franciscan Project”); (b) a 73-space
mobile home park known as Town & Country Mobile Estates, located at 2373 South Chestnut
Avenue, Fresno, California 93725 (the “Town & Country Project”), and (c) a 120-space mobile
home park known as Rancho Del Arroyo, located at 2700 Cienega Street, Oceano, California
93445 (the “Rancho Del Arroyo Project”); and

WHEREAS, the California Hawaiian Project is located within the territorial limits of the
City of Salinas, California (the “City”’), a member of the Authority; and

WHEREAS, the Project is or will be owned and operated by the Borrowers; and

WHEREAS, pursuant to Section 147(f) of the Code, the issuance of the Bonds by the
Authority and the related plan of financing must be approved by the City because a portion of the
Project is located within the territorial limits of the City; and
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WHEREAS, the City Council of the City (the “City Council”) is the elected legislative
body of the City and is one of the applicable elected representatives required to approve the
issuance of the Bonds by the Authority under Section 147(f) of the Code; and

WHEREAS, the Authority has requested that the City Council approve the issuance of the
Bonds by the Authority in order to satisfy the public approval requirement of Section 147(f) of the
Code, and the Treasury Regulations promulgated thereunder, and the requirements of Section 4 of
the Joint Exercise of Powers Agreement Relating to the California Municipal Finance Authority,
dated as of January 1, 2004 (as amended from time to time, the “Agreement”), among certain
program participants, including the City; and

WHEREAS, on or before [MONTH __ ], 2025, the Authority’s bond counsel caused a
notice to appear in the Salinas Californian, which is a newspaper of general circulation in the City,
stating that a public hearing with respect to the issuance of the Bonds by the Authority and the
Project would be held by the City Council on [MONTH _ ], 2025; and

WHEREAS, pursuant to Section 147(f) of the Code, the City Council has, following notice
duly given, held a public hearing on [MONTH __ ], 2025 regarding the issuance of the Bonds by
the Authority, and an opportunity was provided for persons to comment on the matter of the Bonds
and of the Project; and

WHEREAS, it is in the public interest and for the public benefit that the City Council approve
the issuance of the Bonds by the Authority for the aforesaid purposes;

NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of Salinas as
follows:

Section 1. The foregoing recitals with respect to the portions of the California Hawaiian
Project and the Bonds to be issued for the California Hawaiian Project are true and correct.

Section 2. The City Council hereby approves the issuance of the Bonds by the Authority
and the related plan of financing with the Borrowers relating to the California Hawaiian Project.
It 1s the purpose and intent of the City Council that this resolution constitutes approval of the
issuance of the Bonds by the Authority (a) by the “applicable elected representative” of the
governmental unit having jurisdiction over the area in which the California Hawaiian Project is
located in accordance with Section 147(f) of the Code and (b) by the City Council in accordance
with Section 4 of the Agreement.

Section 3. The issuance of the Bonds shall be subject to the approval of the Authority of
all financing documents relating thereto to which the Authority is a party. The approval by the
City Council of the issuance of the Bonds by the Authority relating to the Project is neither an
approval of the underlying credit issues of the proposed Project nor an approval of the financial
structure of the Bonds. Neither the City nor any department, official or officer thereof shall have
any responsibility or liability whatsoever with respect to the Bonds or the Project. The Bonds shall
not constitute an obligation or indebtedness of the City, and the assets and revenues of the City are
not being pledged as security for the payment of principal or interest on the Bonds.
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Section 4. The officers of the City are hereby authorized and directed, jointly and severally,
to do any and all things and to execute and deliver any and all documents which they deem
necessary or advisable in order to carry out, give effect to and comply with the terms and intent of
this resolution and the financing transaction approved hereby.

Section 5. The adoption of this Resolution shall not obligate the City or any department
thereof to (i) provide any financing to acquire, rehabilitate or construct the Project or any
refinancing of the Project or any portion thereof; (ii) approve any application or request for or take
any other action in connection with any planning approval, permit or other action necessary for
the acquisition, rehabilitation or operation of the Project or any portion thereof; (iii) make any
contribution or advance any funds whatsoever to the Authority or the Borrowers; or (iv) take any
further action with respect to the Authority or the City’s membership therein.

Section 6. This resolution shall take effect immediately upon its approval.

PASSED AND APPROVED this 13" day of May 2025, by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:
APPROVED:
Dennis Donohue, Mayor
ATTEST:

Patricia M. Barajas, City Clerk
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Legislation Text

File #: ID#25-132, Version: 1

Republic Services Garbage and Recycling Rates FY 25-26

Approve a Resolution finding the proposed annual adjustments to Republic Services of Salinas' (Republic
Services) Schedule of Service Fees and Schedule of Rates for Residential and Commercial Customers effective
July 1, 2025, to be within the terms of the Collection Services Agreement.
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CITY OF SALINAS
COUNCIL STAFF REPORT

DATE: MAY 13,2025

DEPARTMENT: PUBLIC WORKS

FROM: DAVID JACOBS, PUBLIC WORKS DIRECTOR

BY: JEFF CONDIT, SUSTAINABILITY ANALYST

TITLE: REPUBLIC SERVICES GARBAGE & RECYCLING RATES FY 25-26
RECOMMENDED MOTION:

A motion to approve a Resolution finding the proposed annual adjustments to Republic Services of
Salinas’ (Republic Services) Schedule of Service Fees and Schedule of Rates for Residential and
Commercial Customers effective July 1, 2025, to be within the terms of the Collection Services
Agreement.

EXECUTIVE SUMMARY:

Republic Services proposed rates for Solid Waste, Recycling, and Organics (Green Waste) Collection
Services for Fiscal Year 2025-26 reflect an increase of 4.56% (or $1.59) for the typical 32-gallon
residential trash service from $34.87 to $36.46 per month. The increase consists of 2.32% ($0.81)
(4.0% CPI increase to the collection element of the rate) for Republic Services CPI, 0.68% (or $0.24)
for SVSWA AB 939 Fees, 0.40% (or $0.14) for Solid Waste Disposal, 0.08% (or $0.03) for Recycling
Processing, 0.39% (or $0.13) for Organics Processing, and 0.68% (or $0.24) for City Franchise Fees.

For commercial services, the monthly rate for a customer with a 3-cubic yard bin collected once per
week will increase 4.59% (or $24.96) from $544.20 to $569.16 per month. The increase consists of
2.60% (or $14.15) (4.0% CPI increase to the collection element of the rate) for Republic Services
CPI, 0.82% (or $4.44) for SVSWA AB 939 Fees, 0.48% (or $2.63) for Solid Waste Disposal, and
0.69% (or $3.74) for City Franchise Fees. Commercial customers continue to have the option to
reduce their monthly rates by taking advantage of recycling opportunities and/or by reducing service
levels for underutilized capacity.

The City and R3 Consulting Group, Inc. have reviewed the rates with representatives of Republic
Services in accordance with the Collection Services Agreement and find them within the terms of the
Collection Services Agreement.

BACKGROUND:

Since July 1, 2001, the City of Salinas has had an exclusive Collection Services Agreement with
Allied Waste Services, dba Republic Services of Salinas (Republic Services), for municipal solid
waste, recyclables, and organics (green waste) collection services. The Collection Services
Agreement has had multiple amendments and extensions up to the current Amended and Restated
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Franchise Agreement (October 2021) with a term expiring June 30, 2036, with an optional extension
of five years at the City’s sole discretion.

The rates are made up of the following fees: Franchise, AB 939, Disposal, Recycle Processing,
Organics Processing, Construction and Demolition and the Collection element. The only fee that
Republic can adjust is the collection element. The Franchise Fee is set to 15% by the City and the
rest are set by either Salinas Valley Solid Waste Authority (SVSWA) or by ReGen Monterey
(Monterey Regional Waste Management District).

SVSWA takes the trash and organics (green waste) and has increased the solid waste rate by 3.5%
(to $67.00 per ton), increased the organics rate by 5.6% (to $61.50 per ton), and increased the AB939
Fee by 13.37% (charged to trash service based on service level).

Republic takes the recyclables to ReGen Monterey who have increased their processing fee by 2.5%.

The chart below provides a snapshot of the impact of the requested adjustments to the rates of a
typical residential and commercial customer.

Table 3
Estimated Service Cost Increases for Hauler

. Approved Proposed
Base Services by Rate Rate FY 2425 | FY 25726 | PerCnt | ycrease
Classification Classification Change
Rates Rates
32-Gallon Garbage, 64-
Gallon Recycle, 96- Residential $34.87 $36.46 4.56% $1.59
Gallon Organics
32-Gallon Garbage, 64- MED —
Gallon Recycle, 96- . $34.87 $36.46 4.56% $1.59
. Curbside

Gallon Organics
32-Gallon Garbage, 64- | MFD —
Gallon Recycle, 96- Consolidated $54.11 $56.46 4.36% $2.35
Gallon Organics (Carts)
3 Cubic Yard Garb MED-

HOte Tard atvage  Consolidated $544.20 $569.16 | 4.59% | $24.96
Bin, 1 Pickup per Week .

(Bins)

3 Cubic Yard Garbage . o
Bin, 1 Pickup per Week Commercial $544.20 $569.16 4.59% $24.96
2 Cubic Yard Recycle . o
Bin, 1 Pickup per Week Commercial $349.80 $363.67 3.97% $13.87
64-Gallon Organics . o
Cart, 1 Pickup per Week Commercial $73.21 $76.24 4.14% $3.03

* The CPI increase is only applied to the Republic portion of the adjusted rates and is not applied
to the SVSWA or ReGen portion. Thus, the resulting percentage increase varies for each service on
the rate schedule.
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Across all levels of service, the average rate increase for single family residential customers is 4.59%,
while that increase for multi-family residential customers is 4.30% and commercial is 4.31%.

Per Section 14-01.10 of the Salinas Municipal Code and Article 4 of the Collection Services
Agreement, the Council annually reviews and adopts adjustments to Republic Services corresponding
approved rates. Under Article 4.15, Notice of Rate Increases, of the Franchise Agreement, Republic
Services is required to notify its customers 30 days in advance of the effective date of any approved
rate adjustments. For Republic Services to comply with this public noticing requirement and for the
rates to become effective July 1, 2025, Council must review and find the rate adjustments to be within
the terms of the Collection Services Agreement prior to the end of May 2025. Republic Services
submitted a request for consideration of adjustments to the Rate Schedules for fiscal year 2025-26 in
accordance with the timeframe as required in the Collection Services Agreement.

Key Drivers

As part of the City’s review of the proposed rate increase, existing programs and solid waste
expenditures were considered. The Annual Rate Adjustment is directly linked to increased costs in
transportation, tipping fees (SVSWA Landfill, ReGen Materials Recovery Facility) and the Solid
Waste Element. All of these cost increases are typical of the service provided and are deemed to be
reasonable.

Inflation Component

Beginning with Rate Year 2023, the Consumer Price Index (CPI-U) adjustment shall be the sum of
the weighted percentage change in the 12-month average of each CPI-U index number between the
base period, which shall be the prior preceding year ending December 31st, and the preceding year
ending December 31st as contained in the most recent release of the CPI-U. Therefore, the CPI-U
rate adjustment effective July 1, 2025, will be based on the percentage changes between the 12-month
average of the CPI-U indices from January 2024 to December 2024. Additionally, if in any Calendar
year that the calculation of the CPI-U exceeds four percent (4.00%), the total adjustment for that year
will be four percent (4.00%), and no rollover amount will be added the rate adjustment percentage in
the following year, or any subsequent year. If the CPI-U is negative, there will be no CPI-U
adjustment to the Collection Element for that year. The annual CPI-U was calculated at 4.98% and
the CPI applied to the 2025-26 Rate schedule is 4.00%.

SVSWA AB 939 Fees

Every year SVSWA reallocates its AB939 non-disposal programs fee using the total tonnage
landfilled over the prior three fiscal years. For FY 2025-26 the SVSWA increased AB939 Non-
disposal Program Fees from $2,954,517 to $3,349,657. This fee increase is meant to offset the
additional funding needed to comply with all CalRecycle requirements focused on waste prevention,
diversion and recovery.

Franchise Fee

The City is paid a 15% franchise fee on the gross revenues for all services that Republic provides. A
typical component of such agreements, franchise fees represent the reasonable market value of the
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grant of the solid waste franchise. The above increases for CPI, AB939 Fees, Disposal, Recycling
and Organics Collection costs will also result in additional franchise fees.

Performance Review

In 2024, the City worked with R3 Consulting Group, Inc. to conduct a Performance Review of
Republic Services’ adherence to the Collection Services Agreement. The Performance Review was
conducted in two phases, with Phase I identifying several areas of concern and in need of
improvement including the occurrence of overweight Collection Vehicles, the occurrence of outdated
Collection Vehicles, staffing levels, and missed collections. Phase II of the Performance Review
found that Republic Services worked to address all areas of concern and is now largely in compliance
with the Collection Services Agreement, particularly with regard to overweight Collection Vehicles
and outdated Collection Vehicles. They are in the process of hiring an additional Sustainability
Coordinator to bring them in compliance with required Staffing Levels. They have also reconfigured
routes and fill open driver positions to minimize missed collections.

While not directly pertaining to this item, staff felt it was important to provide this brief update.

CEQA CONSIDERATION:

Not a Project. The City of Salinas has determined that the proposed action is not a project as defined
by the California Environmental Quality Act (CEQA) (CEQA Guidelines Section 15378). In
addition, CEQA Guidelines Section 15061 includes the general rule that CEQA applies only to
activities which have the potential for causing a significant effect on the environment. Where it can
be seen with certainty that there is no possibility that the activity in question may have a significant
effect on the environment, the activity is not subject to CEQA. Because the proposed action and this
matter have no potential to cause any effect on the environment, or because it falls within a category
of activities excluded as projects pursuant to CEQA Guidelines section 15378, this matter is not a
project. Because the matter does not cause a direct or foreseeable indirect physical change on or in
the environment, this matter is not a project. Any subsequent discretionary projects resulting from
this action will be assessed for CEQA applicability.

STRATEGIC PLAN INITIATIVE:

This action supports the Council’s goal of Infrastructure and Environmental Sustainability.

GOVERNMENT CODE SECTION 84308 APPLIES:

No.

DEPARTMENTAL COORDINATION:

While the rate review is largely conducted by Public Works, coordination occurs with both the
Finance and Legal Departments.

FISCAL AND SUSTAINABILITY IMPACT:

Page | 4



This item requires no additional expenditures or appropriations. Franchise Fees associate with these
annual rate adjustments will generate approximate $445,000 additional General Fund revenue and
will be included in the revenue projections in the Fiscal Year 2025-26 Proposed Budget.

Fund IAppropriation Appropriation Total Amount for FY 24-25 Last Budget
Name Appropriation recommendation | Operating Action (Date,
Budget Page Resolution)
n/a n/a n/a n/a n/a n/a n/a
ATTACHMENTS:

1. Resolution
2. Proposed Exhibit 1 - Schedule of Approved Rates of Franchise Agreement effective 7/1/25
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RESOLUTION NO. (N.C.S.)

ADJUSTMENTS TO REPUBLIC SERVICES OF SALINAS’
SCHEDULE OF CONTRACTOR SERVICE FEES AND APPROVED RATES FOR
COMMERCIAL AND RESIDENTIAL CUSTOMERS
EFFECTIVE JULY 1, 2025

WHEREAS, Section 14-01.10 of the City of Salinas Code, and California Public
Resources Code, Section 40059 allows the City to enter into a contract for collection, removal,
and disposal of all garbage, wet garbage, rubbish or commercial rubbish; and

WHEREAS, the City of Salinas has a Collection Services Agreement with Republic
Services of Salinas to provide solid waste, recycling, and organics collection services for the City;
and

WHEREAS, per the Agreement, Article 4, Contractor Compensation and Customer Rates,
Republic Services may adjust their rates on an annual basis; and

WHEREAS, City of Salinas and R3 Consulting Group, Inc. staff have reviewed the
proposed adjustments to their service fees and the Proposed New Exhibit 1 — “Schedule of
Approved Rates,” and accurately reflect those formulas prescribed by the Agreement and found
them to be reasonable and accurate; and

WHEREAS, if found to be within the terms of the Collection Services Agreement,
Republic Services will implement the proposed Schedule of Approved Rates effective July 1,
2025.

NOW, THEREFORE, BE IT RESOLVED that the City Council hereby finds and
determines that the above recitals and accompanying staff report are true and correct and have
served as the basis, in part, for the actions of the City Council set forth below; and

BE IT FURTHER RESOLVED that the proposed New Exhibit 1- “Schedule of
Approved Rates,” attached hereto, is found and determined to be consistent with the terms of the

Collection Services Agreement.

PASSED AND APPROVED this 13th day of May 2025, by the following vote:

AYES:
NOES:
ABSENT:

ABSTAIN:



APPROVED:

Dennis Donohue, Mayor
ATTEST:

Patricia M. Barajas, City Clerk

Attachment: Exhibit 1—Schedule of Approved Rates



PROPOSED NEW EXHIBIT 1 - Schedule of Approved Rates
Franchise Agreement - Republic Services Services & The City of Salinas

Rate Code Description

FY25/26 Rates

Effective 7/1/2025

Residential Services:

Standard Weekly Residential Services:

Monthly Rate

20 Gallon Garbage, 64 Gallon Recycle, 96 Gallon Yardwaste $31.54
32 Gallon Garbage, 64 Gallon Recycle, 96 Gallon Yardwaste $36.46
64 Gallon Garbage, 64 Gallon Recycle, 96 Gallon Yardwaste $49.90
96 Gallon Garbage, 64 Gallon Recycle, 96 Gallon Yardwaste $65.51
Senior Low Income - 20 Gallon Garbage, 64 Gallon Recycle, 96 Gallon Yardwaste $22.91
Senior Low Income - 32 Gallon Garbage, 64 Gallon Recycle, 96 Gallon Yardwaste $22.91

Additional Weekly Residential Services:

Monthly Rate

Additional 32 Gallon Garbage $24.91
Additional 64 Gallon Garbage $36.76
Additional 96 Gallon Garbage $54.33
Backyard Service Charge (additional charge) $31.69
Backyard Service for Permanently Disabled No Charge

Additional One Time Residential Charges:

Per Occurrence

Extra Pickup at Same time as Regular Service, Customer Fills Container - 20 Gallon $7.67
Extra Pickup at Same time as Regular Service, Customer Fills Container - 32 Gallon $13.50
Extra Pickup at Same time as Regular Service, Customer Fills Container - 64 Gallon $25.00
Extra Pickup at Same time as Regular Service, Customer Fills Container - 96 Gallon $39.09
Each Additional Bag of Garbage (Up to 32 Gallon) - Driver required to load $12.36
Payment and Research Fee $29.94
Restart and Readjustment fee - Administrative $18.07
Residential Cart Overflow - 20 Gallon $6.61
Residential Cart Overflow - 32 Gallon $7.94
Residential Cart Overflow - 64 Gallon $10.75
Residential Cart Overflow - 96 Gallon $14.25
Additional Trip to Customer Location at Customer Request/Mandatory Return Service Charge $46.48
Bulky Goods Pickup - Limit 1 Item $121.29
Bulky Goods Pickup - Each Additional Item Not Requiring an Additional Trip $39.83
4 Yard Front-Load Clean Up Container (Maximum 5 Days, No Saturday/Sunday Services) $268.16
6 Yard Front-Load Clean Up Container (Maximum 5 Days, No Saturday/Sunday Services) $351.36
8 Yard Front-Load Clean Up Container (Maximum 5 Days, No Saturday/Sunday Services) $468.32
Residential Contamination Charge $23.10

Note: Additional disposal fees for non-standard items (box springs, tires, televisions, etc.) in which Republic Services is
charged by the designated transfer station or landfill will be passed on to the customer when it is possible to identify the
customer in violation.

Commercial Services:

Standard Weekly Commercial Services:

Monthly Rate

20 Gallon Garbage Cart, 1 Pickup per Week $40.50
32 Gallon Garbage Cart, 1 Pickup per Week $64.89
64 Gallon Garbage Cart, 1 Pickup per Week $83.16
96 Gallon Garbage Cart, 1 Pickup per Week $100.92
96 Gallon Garbage Cart, 2 Pickups per Week $196.65
96 Gallon Garbage Cart, 3 Pickups per Week $371.55
96 Gallon Garbage Cart, 4 Pickups per Week $486.49
96 Gallon Garbage Cart, 5 Pickups per Week $573.92
96 Gallon Garbage Cart, 6 Pickups per Week $688.63
1 Cubic Yard Garbage Bin, 1 Pickup per Week $399.76
2 Cubic Yard Garbage Bin, 1 Pickup per Week $480.84
3 Cubic Yard Garbage Bin, 1 Pickup per Week $569.16
4 Cubic Yard Garbage Bin, 1 Pickup per Week $654.31
6 Cubic Yard Garbage Bin, 1 Pickup per Week $813.57
8 Cubic Yard Garbage Bin, 1 Pickup per Week $968.27
1 Cubic Yard Garbage Bin, 2 Pickups per Week $654.13
2 Cubic Yard Garbage Bin, 2 Pickups per Week $804.81




3 Cubic Yard Garbage Bin, 2 Pickups per Week

$960.99

4 Cubic Yard Garbage Bin, 2 Pickups per Week $1,115.76
6 Cubic Yard Garbage Bin, 2 Pickups per Week $1,439.34
8 Cubic Yard Garbage Bin, 2 Pickups per Week $1,735.87
1 Cubic Yard Garbage Bin, 3 Pickups per Week $934.04
2 Cubic Yard Garbage Bin, 3 Pickups per Week $1,154.42
3 Cubic Yard Garbage Bin, 3 Pickups per Week $1,407.80
4 Cubic Yard Garbage Bin, 3 Pickups per Week $1,604.66
6 Cubic Yard Garbage Bin, 3 Pickups per Week $2,067.56
8 Cubic Yard Garbage Bin, 3 Pickups per Week $2,503.46
1 Cubic Yard Garbage Bin, 4 Pickups per Week $1,214.01
2 Cubic Yard Garbage Bin, 4 Pickups per Week $1,504.01
3 Cubic Yard Garbage Bin, 4 Pickups per Week $1,799.47
4 Cubic Yard Garbage Bin, 4 Pickups per Week $2,093.60
6 Cubic Yard Garbage Bin, 4 Pickups per Week $2,695.88
8 Cubic Yard Garbage Bin, 4 Pickups per Week $3,271.02
1 Cubic Yard Garbage Bin, 5 Pickups per Week $1,494.02
2 Cubic Yard Garbage Bin, 5 Pickups per Week $1,853.59
3 Cubic Yard Garbage Bin, 5 Pickups per Week $2,235.39
4 Cubic Yard Garbage Bin, 5 Pickups per Week $2,582.40
6 Cubic Yard Garbage Bin, 5 Pickups per Week $3,324.23
8 Cubic Yard Garbage Bin, 5 Pickups per Week $4,038.68
1 Cubic Yard Garbage Bin, 6 Pickups per Week $1,773.79
2 Cubic Yard Garbage Bin, 6 Pickups per Week $2,203.21
3 Cubic Yard Garbage Bin, 6 Pickups per Week $2,637.97
4 Cubic Yard Garbage Bin, 6 Pickups per Week $3,071.57
6 Cubic Yard Garbage Bin, 6 Pickups per Week $3,952.54
8 Cubic Yard Garbage Bin, 6 Pickups per Week $4,806.32
2 Cubic Yard Front Load Compactor, 1 Pickup per Week $534.92
2 Cubic Yard Front Load Compactor, 2 Pickups per Week $973.84
2 Cubic Yard Front Load Compactor, 3 Pickups per Week $1,426.43
2 Cubic Yard Front Load Compactor, 4 Pickups per Week $1,879.07
2 Cubic Yard Front Load Compactor, 5 Pickups per Week $2,331.36
2 Cubic Yard Front Load Compactor, 6 Pickups per Week $2,784.26
3 Cubic Yard Front Load Compactor, 1 Pickup per Week $881.10
3 Cubic Yard Front Load Compactor, 2 Pickups per Week $1,584.88
3 Cubic Yard Front Load Compactor, 3 Pickups per Week $2,343.63
3 Cubic Yard Front Load Compactor, 4 Pickups per Week $3,047.40
3 Cubic Yard Front Load Compactor, 5 Pickups per Week $3,795.11
3 Cubic Yard Front Load Compactor, 6 Pickups per Week $4,509.73
4 Cubic Yard Front Load Compactor, 1 Pickup per Week $1,070.26
4 Cubic Yard Front Load Compactor, 2 Pickups per Week $1,947.62
4 Cubic Yard Front Load Compactor, 3 Pickups per Week $2,852.53
4 Cubic Yard Front Load Compactor, 4 Pickups per Week $3,757.52
4 Cubic Yard Front Load Compactor, 5 Pickups per Week $4,661.90
4 Cubic Yard Front Load Compactor, 6 Pickups per Week $5,567.24

Note: Front End Compactor will be charge two time the equivalent front load service. Front-load compactors will not be
provided by Republic Services. Customers will be required to purchase the compactor.

Additional Weekly Front-Load Commercial Services:

Monthly Rate

Dismount and Push Charge per Bin Serviced Per Week $9.18
Key Charge per Bin Serviced per Week $10.92
Enclosure Charge per Bin Serviced per Week $12.12
Gate Service Charge per Bin Serviced per Week $12.12
Long Walk per Bin Serviced per Week $28.83
Maximum Additional Weekly Charges per Bin Serviced per Week $36.24
Scout Truck (Container Truck) container pull out $53.40
Per Yard surcharge for customers pre-compacting trash. $52.96




Note: 1) Key charges are allowed when container access requires the driver to carry a key and unlock a lock to empty
the container. Key charges do not apply if a customer's lock is left in the unlocked position. 2) Enclosure charges are
allowed when collection requires removing a container from an enclosure and replacing it when emptied. 3) Gate
service charges are allowed when collection requires opening a closed or locked gate in order to access a container. 4)
Long walk charges are allowed when a container is placed further than 10 feet from where the collection vehicle has
access. 5) Charges for key, enclosure, gate, and long walk service are not cumulative pickup charges. The
contractor's service fees for a customer requiring one or more of the special services will be a maximum service fee (as
specified in the table above) as adjusted for CPI, per pickup for any combination of the four service categories. 6)
Dismount and Push Charges are allowed when container service requires the driver to dismount and push the container
from a fixed position and return it to the same position after service.

Additional One Time Front-Load Commercial Charges:

Overloaded Container for First Cubic Yard, No Dismount Required $50.67
Overloaded Container for Each Cubic Yard in excess of 1, No Dismount Required $41.17
Additional Pickup, 1 Cubic Yard Bin $137.34
Additional Pickup, 2 Cubic Yard Bin $172.19
Additional Pickup, 3 Cubic Yard Bin $222.32
Additional Pickup, 4 Cubic Yard Bin $271.80
Additional Pickup, 6 Cubic Yard Bin $368.36
Additional Pickup, 8 Cubic Yard Bin $460.96
Additional Trip to Customer Location at Customer Request $51.16
Replacement Lock and Key $48.65
Contamination (less than 4 yards of weekly service) $111.19
Contamination (4 or more yards of weekly service) $166.79

Note: Additional disposal fees for non-standard items (box springs, tires, televisions, etc.) in which Republic Services is
charged by the designated transfer station or landfill will be passed on to the customer when it is possible to identify the
customer in violation.

Recycle Services:

Standard Weekly Commercial Services:

Monthly Rate

20 Gallon Recycle Cart, 1 Pickup per Week $30.78
32 Gallon Recycle Cart, 1 Pickup per Week $49.30
64 Gallon Recycle Cart, 1 Pickup per Week $62.95
96 Gallon Recycle Cart, 1 Pickup per Week $76.20
96 Gallon Recycle Cart, 2 Pickups per Week $148.46
96 Gallon Recycle Cart, 3 Pickups per Week $281.25
96 Gallon Recycle Cart, 4 Pickups per Week $368.18
96 Gallon Recycle Cart, 5 Pickups per Week $434.08
1 Cubic Yard Recycle Bin, 1 Pickup per Week $303.68
2 Cubic Yard Recycle Bin, 1 Pickup per Week $363.67
3 Cubic Yard Recycle Bin, 1 Pickup per Week $429.20
4 Cubic Yard Recycle Bin, 1 Pickup per Week $492.30
6 Cubic Yard Recycle Bin, 1 Pickup per Week $610.05
8 Cubic Yard Recycle Bin, 1 Pickup per Week $724.33
1 Cubic Yard Recycle Bin, 2 Pickup per Week $496.18
2 Cubic Yard Recycle Bin, 2 Pickups per Week $607.38
3 Cubic Yard Recycle Bin, 2 Pickups per Week $722.78
4 Cubic Yard Recycle Bin, 2 Pickups per Week $837.10
6 Cubic Yard Recycle Bin, 2 Pickups per Week $1,076.50
8 Cubic Yard Recycle Bin, 2 Pickups per Week $1,295.20
1 Cubic Yard Recycle Bin, 3 Pickups per Week $708.22
2 Cubic Yard Recycle Bin, 3 Pickups per Week $870.71
3 Cubic Yard Recycle Bin, 3 Pickups per Week $1